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ELEMENTIANNOUNCES SECORDDARTEROB! RESULTS

Mexico Cityuly25, 208 - Elementia, SBAde C.V. (BMV: ELEMfNihe Compagyx fElement@announced today its
financial and operating results feedbrdjuarte( QB0 gnd six month i BoHdriodended June 3R0B. Figures in

this report are unaudited and have been prepared in accordance with International Financial Reporting Standards (|
by the International Accounting Standards Board (IASB). Figuresnaraistiiledican pesos {3$)

Main Highlilts

1 During2Q18 Elementiaeported 26 growthin consolidatestvenues arah 126 decline iEBITDA. These results
weremainly due the unexpected halbatcemenplantin South Carolireffectsn Building Systems Latin America
(LatAmiromchange# produdébntechnologgndoneoff charges for the capacity rationalizatighsimingas well
asthe ramyoip process of thaliana facility for Building Systems US

1 Cash flow generation be8&EX as dtine30 2018vas $.683billion, representBifo of EBITDA.

I Leverageatio shifted from Xlénes i1Q18 to 3% times i?Q18 mainly due to the depreciation effect of the
Mexican peso against the U.S. dollar.

I On a proforma basis, and in-foliike comparison excludingfitr@nentionedffects, EBITDA grew 18% for the first
six months of the year when compared to 1H17.

1Elementta Q182arnings conferered! will take place on 26)®018. Di@h information can be found in the annexes of this document. The report, script and audio of
the results can be downloadednatelementia.com
2For further details, please see the full disclaimer
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Results Overview

Results Summary

Quarter Accumulated
Millions of 2Q18 2Q17 Jun - 18 Jun - 17
Net sales 7,294 6,515 12% 14,199 13,062 9%
Operating income 601 785 (23%) 1,089 1,300 (16%)
Operating margin 8% 12% 8% 10%
Net income (loss) (5) 284 (102%) (135) 308 (144%)
EBITDA 1,061 1,188 (11%) 1,984 2,140 (7%)
EBITDA margin 15% 18% 14% 16%
Cash flow before CAPEX 433 520 (17%) 1,683 1,381 22%
% of EBITDA 41% 44% 85% 65%
Free cash flow (112) 77) (45%) 696 126 452%

Executive 8mmary

The Company6s sdontiruesdoghased othe sixikkey olfjectives fafedriB)18arnings releag@

Fnishing the rarap of the cement capacity expansion in (f)eScinue integrating Gfaatising efforts on the South
Carolina facilifyij)Continue implementing the vertical and lightweight construction strategy in Building Systems, focl
the U.S. market, ®@rtu p of commer ci al oper at iConinge wihtthe Getegetaging Planc a
and (viCarry ouheElementia 2.0 pilot.

2Q18generatethixed results: revenue growth emdtractiom EBITDAt the consolidated lethedperformance of the
CemenbDivision in Mexiddetal Products and Building Systems US where not @ferigh@egative effeas U.S.
Cement frothe unplanned halour cement facility in South Carliddneimpacton Building SystetratAnmfrom
changes iprodudébntechnologyvhichimplesa cost increasandthemarket contraction relatewmaplexeconomic and
politicaénvironmesin our regidar which we executed a capacity rationalizaiogtesizing.

As suchretsaleseache®7.294 billion iIQ28up 1% compared 2917 as follows:
T Mexic&Cemengrew28%;

US Cement declined 12%;

USBuilding Systemew 2%;

LatAm Building Systems grewrido

Meatl Produciscreased?4

= =4 —a -

In2Q18, EBITDA reached $1.061 billion, registering a decreasapHréti%o 2Q17:
1 Mexico Cement grew 48%

 US Caent declined 79%
1 US Building Systems grew 11%
1 LatAm Building Syst@msted aB2% contcéion; and
1 Metal Produatgereup 1%
www.elementia.com ElementiaQ18 Earnings Report
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Financial Results

Consolidated Profit & Loss Statement

Quarter Accumulated

2Q17 % Var. 2017

In millions of pesos

Net sales

Cost of sales

Gross profit

Operating expenses

Operating income

Financial result, net

Income(loss) before income taxes
Income tax expense

Loss from discontinued operations
Net income (loss) consolidated

EBITDA

Revenues

7,294 6,515 12% 14,199 13,062 9%
5,471 4,657 17% 10,843 9,612 13%
1,823 1,858 (2%) 3,356 3,450 (3%)
1,222 1,073 14% 2,267 2,149 5%
601 785 (23%) 1,089 1,301 (16%)
(466) 172) 171% (832) (378) 120%
135 613 (78%) 257 923 (72%)
124 328 (62%) 375 615 (39%)
16 0 100% 16 0 100%

®) 285 (102%) (134) 308 (144%)
1,061 1,188 (11%) 1,984 2,140 7%

For2Q18, corsolidated revenues reache@billion, ui26 compared t6.$15 billion 1927, mainly due tevenue
increases of Z¥6% and 4%n the Metal Prodycement and Building Sysinisiongespectivelynostiderived from
ahighereference coppmiceand higher sales volume in Mexico Cement

CEMENT
UsA

171 DGES NOT INCLEDE #GLI0N LAD TLIMRTIONS

REST OF
CENTRAL AMERICA
_ BUILDING SYSTEMS l
LATAM

NET SALES .
BY REGION
Al UNITED STATES

BUILDING SYSTEMS

USA

MEXICO
$7.294illion

www.elementia.com
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Operating Income

In 2Q18, operatingncome reache@0® million, 3% decline compared to $785 mil@Qin derived from negative
results in ¥Cement and highaarst of saleis theLatAnmBuilding SysterdvisionFor 1H8, this line item reported a

decline of6% to $D89billion.

OPERATING INCOME AND EBITDA
JUNE - ACCUMULATED

$2.140
$1,984
$1301
§1.089 UPEHAT|NG
QEBlTDA
2018 20=17

EBITDA

EBITDA decliné@®ointhe perigdiom $.19 billionn 217 to $06billionn 218 The growth Mexico Cemenietal
Products and US Building Systenesiot enough to offset the contractions repbBadeiment andatAmBuilding
Systers, which registered 79% &2fbleclines, respectivélpweve=BITDA margin was 15%, up by 174 basis points

compared to 1Q18.

BUILDING SYSTEMS
LATAM BUILDING SYSTEMS
BUILDING SYSTEMS LATAM o
USA
L CEMENT
EBITDA BY BUILDING SYSTEMS / MEXICO
METAL d pision [ CEMENT USA (78 BY.DIVISION
PRODUCTS ,“mwm MEXICO JUNE 2017°
el (ACCUMULATED AMOUNT)
! METAL !
CEMENT PRODUCTOS CEMENT
USA USA
(1) DOES NOT INCLUDE HOLDING AND ELIMINATIONS (1) DOES NOT INCLUDE HOLDING AND ELIMINATIONS
www.elementia.com ElementiaQ18 Earnings Report
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Financing Result

Millions of

Interest income

Interest expense

Bank commissions

Net Exchange loss

Total financing cost i net

Jun - 17 % Var.
14) (43%)
427 79%
42 (19%)
(77) (155%)
378 120%

Integratostof financirignetas ofJune 302018ncreased2@o as a resultthie increase in TIIE and LIBOR interest rates,
interest payments from contracted hedges and the depreciation of the Mexican peso against the U.S. dollar during t

Income ax

Incomend deferred taxes totalE2éfillion in 2Q,18 decreasef £04million compared to tB28nilliorreported in
the same period of 2dlie to a decrease in operating income and an intreesstoh financindror the six months
ended June 30, 2018, this line item reported a decline of 39% shifting from $615 million in 1H17 to $375 million in 1

Apparentfiective tax rates 92% for 2Q18 &litb% for the first half of the year, however, it is disssgsdrbpriafits
before taxes for US Cement and the Mbidimgoncentrates most of the/dighoutheseémpacts, the effective tax rates

were30.5% and 31.966 2Q18 and 1Hi&spectively.

Né Income

Netincomevas negativis milliorin 2Q18adecrease af026when comparedthe £85milliorreported in2L7 This

was mainly dueléaveioperating income atdgheintegratostof financing

www.elementia.com
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Cash Flow
Cash flow Periods ended June 30,
Millions of pesos 2018 2017
EBITDA 1,984 2,140
Change in working capital 634 (221)
Cash taxes (128) (63)
Interest, net (773) (433)
Bank commissions (34) 42)
Cash flow before CAPEX 1,683 1,381
% of EBITDA 85% 65%
Organic CAPEX (859) (715)
Acquisition of businesses 0 0
Cement Division expansion CAPEX (128) (540)
Inversiones de capital inorganico 0 0
Free cash flow before financing 696 126
Incurred (paid) debt (237) 195
Increase (decrease) in capital (102) 9
Free cash flow 357 312

Free cas flow before CAPEX reachk@83billion ir?Q18 representing% of EBITDAhis was mainly due to
improvementslaveraged supphesrking capithd a decrease in inventory.

CAPEX @ ofJune 30208 reached #87 million including, among oth#rejnvestmentsiadein s Cementbolton
expansions and maintenance Worksapital decrease reflects the share repurchesesagtins inteadto support
ourstock Igyuidity.

CAPEX 2018

MAINTENANCE
AND CAPACITY

INCREASE |

CEMENT
EXPANSION

www.elementia.com ElementiaQ18 Earnings Report
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Balance Beet

Consolidated Statement of Financial Position

Millions of

Cash and cash equivalents 2,067 2,715
Receivables, net 4,446 3,790
Inventories, net 5,429 5,589
Other receivables and currents assets 2,480 1,892
Current assets 14,422 13,986
Other receivables, net 25 25
Investment in shares of associated companies and others 3 3
Property, plant and equipment, net 32,562 32,163
Intangible assets, net 5,471 5,641
Deferred assets Tax 1,002 1,144
Other assets 488 579
Non- current assets 39,551 39,555
Total assets 53,973 53,541
Short term debt 258 270
Payables 5,901 4,770
Other current liabilities 2,027 2,559
Current liabilities 8,186 7,599
Long term debt 16,760 16,795
Deferred taxes 2,912 3,018
Other long term liabilities 1,484 1,477
Long term liabilities 21,156 21,290
Total liabilities 29,342 28,889
Sharehol dersd Equity 24,631 24,652
Equity attributable to owners of the Entity 22,339 22,207
Capital stock 7,227 7,227
Additional paid-in capital 7,579 7,579
Retained earnings 5,990 6,051
Other comprehensive income 1,543 1,350
Non- controlling interest 2,292 2,445
Total Iliabilities and sharehol d58,97806 e q5Bj541

www.elementia.com
ElementiaQ18 Earnings Report
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Cash and cash equivalents

Cashand cash equivalentso&3une30, 20B decreased 24%r $648rillion, mainly duedapitainvestmeniandthe
comprehensive cokfinancinghich was partially offseglsh generation from working capital

Debt Rosition

Millions of pesos Jun - 18 Dec - 17 % Var.

Short term 258 270 (4%)
Long term 16,760 16,795 (0%)
Gross debt 17,018 17,065 (0%)
Cash and cash equivalents 2,067 2,715 (24%)
Net Debt 14,951 14,350 4%
EBITDA LTM including Giant proforma 4,286 4,441 (3%)
Net debt / EBITDA 3.49x 3.23x 0.26x

During?Q18 net debt to trailingri@nth EBITDA ratias 3.2x times andithinterest coveragatio aB.0 times. As of
December 31, 20thése ratios were3a23x times and 3.50 times, respecireplying with the covenants set by the
financial institutions (3.50x net debt/EBAppraAximately9® o f E | geossdetbtt is lanfpsn with a highly
comfortable payment dobe

Debt Exposure by Currerayd Interest Rate

27%
43%
57%
73%

EMXN mUSD HFixed MVariable

www.elementia.com ElementiaQ18 Earnings Report
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2Q18
Debt Maturity Profile
(Inmillions dISD
4
62 62 62 59 46
31 27 27 18 12
8 [ [] [ ] [ ] [] [ - - — —_

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029

Sharehol dersd Equity

Consol i dat edqlityahadunee3p20B, dcachesl28.Blillion, alecreaseof $1 million, compared to the
$24.65dillion as dhe same period last yeainly driven by duaversion &reigriransactionshe valuation effett
financial instruments, share repurchase fund transactions anitthepesidts

www.elementia.com
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OperatindResults by Dision

Cement DivisionMexico

Quarter Accumulated

Millions of pesos 2Q18 2Q17 OYELS Jun - 18 Jun - 17 %Var.
Net sales 1,333 1,043 28% 2,593 1,951 33%
Operating income 525 352 49% 984 610 61%
EBITDA 647 437 48% 1,231 772 59%
Operating margin 39% 34% 38% 31%

EBITDA margin 49% 42% 47% 40%

% Var. in sales wlume 28% 30%

% Var. in average prices 1% 2%

During?Q18 ret sales reached.$billion, up 28% comparedXb72nainlydue to higher cement sales volume resulting
from the Compacapabitpt pl amat bo o pAthbughlve nairdain the strateyipitizing
bagsales this doesotcomebefore the priority of maxinozirggpacitytilizatiorthereforesincethe start of tleapacity
expansigrwetemporarilypodiedthe balance of bag / bulk

In additigiEBTDA reache®4&/million i2QL8 representingn increase o2 ¥0million 0486 compared 2Q17 mainly
due tdheincrease in volume frontépacity expansion at the Tula plant,tasowelt operating costs.

In 2218, EBITDA margin 4@ as a result of greadperating efficienciasttingedgetechnologywolumandimproved
energyonsumptiamhich helped offset increases in fuel costs.

www.elementia.com ElementiaQ18 Earnings Report
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Cement Divisio@United States

Accumulated

Quarter
Millions of 2Q17
Net sales 1,077 1,230
Operating income (81) 80
EBITDA 49 232
Operating margin (8%0) 7%
EBITDA margin 5% 19%
% Var. in sales wolume (11%)
% Var. in average prices (1%)

Jun - 18 Jun - 17 Yovar.

(12%) 1,855 2,103 (12%)
(201%) (296) (103) 187%
(79%) (54) 225 (124%)
(16%) (5%)
(3%) 11%

(9%)
2%

In 2218 net saleseached %@ hillion a decrease of 12% compared to the same period 2017. In 1H18,\ikis line item

$1.8Bhillionalso representing a decline of 12% versus 2017.

Foralmosthree weeks, from Marcth&gugtpril 132018we faced an yanned hah the South Carolina facility as a
result of a problem infihish miluringhe commissioning proegesxconcluding the yearly maintenance.obtelge

the maintenanaead the commissioning were done humdesponsibility af@ecialized compdhgit wehiredfor these
matters The impact from this event aeffdtt oourcustomers as.hfre 2018otaled close $830 million.

The operatiomasreestablishefdsterthan anticipatédanks tohe outstandingerformancandcommitment of our US
team Nevertheless, the reduction of volume produced asdvetllds commercialization of emerglemnogsvithclose
to no marginesulteth anincremental cost and a reduced EBITDA from 232 million in 2Q17 to 49 million in 2Q18

www.elementia.com
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Metal Products Division

Quarter Accumulated

Millions of 2Q17 %Var. Jun - 18 Jun - 17 %Var.
Net sales 2,416 1,986 22% 5,069 4,299 18%
Operating income 136 162 (16%) 309 442 (30%)
EBITDA 235 233 1% 503 589 (15%)
Operating margin 6% 8% 6% 10%

EBITDA margin 10% 12% 10% 14%

% Var. in sales wlume 1% (0%)

% Var. in average prices 15% 21%

EBITDA in USD / TON 0.79 0.84 0.86 0.98

Net sales for tivetal Productsvidion grew 22in2Q18compared to 2Qhdainly due to the combined effect of the
increase ithe redrencesopper price (COMEX) and the depreciation of the Mexican peso against the U.S. dollar. EBIT
up 1% in 2Q18 versus 2Q17 dusigthimicrease in salesurnkewith a higher proportion ofasgiproducts

The Metal Prodiivisiod s st r at e3piarsii)pasthrawgle al theocopper phimuiations the markei)
focus on higher vatwmeductsand(iii)being the lowest costnufacturer.

The first pillex based on the magkin dollars per tvovehe refere® copper price through which we set the price to our
customers

COPPER PRICE (COMEX) - MXN / KG
Monthly average
160
139

134

140

120

100

128 130 131 134 130 456
e 18 12 1 117 =

& 113
108 107 106 104 107

@ o & 87 84 g4 86 9 g7 90 89

40
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun

2016 2017 2018

Purchase price ——Sale price

Thesecongbillafocuses ohiglervalueproducts twontinue expandingadbsolutgeneratioof EBITDA

Thethirdpillarcontinualy seekways to optimize cdsyoptimizingnetal yields, capacity utilization, manufacturing and
logigtalprocesses.

The combinatiorttodsestrategies will be the growth drivers in trenshmediuterms.

www.elementia.com ElementiaQ18 Earnings Report
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BuildingSystems Divisiod U.S.

Quarter Accumulated

Millions of 2Q17 YoVar. Jun - 18 Jun - 17 YoVar.
Net sales 955 933 2% 1,776 1,913 (7%)
Operating income 32 29 10% 90 61 48%
EBITDA 70 63 11% 156 134 16%
Operating margin 3% 3% 5% 3%

EBITDA margin 7% 7% 9% 7%

% Var. in sales wlume (2%) (8%)

% Var. in average prices 1% 3%

In 2Q18, net sales reached $8i56n, up 2% compared to the same peridd 2A138, this line items$1.B billion,
down 7% versus 1H17. Additionally, EBITDA was $70 million in 2Q18 and $156 epitksentiridtt8aseof 11%

and 16%, respectively, when compared to the sasnaZiribthese figures incledaegative impact of close to $80
milliordue to the 1@pening of the Indiana fadititg, likdorlike basis excluding thmpact, year to date EBITOA%s
higher thalH17.

EBITDA margin remained atufdboth periods duethe followingi) the repening of the Indiana faailitich doubles
production capacity in the regi@h(iijjower volumes resulfiogn thenarket sharecovergfa competitor. However, the
reopening of the Indiana facility gtre h e n' st btrategZ foauging anythie snarkets of dewelopeits where
there is growth potemtiaérms of volume attdactivericing.

www.elementia.com
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Building Systems Divisi@iatAm

Quarter Accumulated
Millions of 2Q17 Jun - 18 Jun - 17 YoVar.
Net sales 1,286 1,221 5% 2,505 2,581 (3%
Operating income 27 162 117% 37 277 113%
P! g

EBITDA 40 222 (82%) 105 405 (74%)
Operating margin (2%) 13% (1%) 11%

EBITDA margin 3% 18% 4% 16%

% Var. in sales wlume 4% 3%

% Var. in average prices 2% (5%)

In 2Q18, net sales reache@9%illion, up 5% versus 2QA71H18, this line iteras$2.5billion, a decrease of 3%
compared to 2017.

The EBITDA contrattid826 during 2Q18 and% intH18 was mairdye tahe followindi)a change iproduction
technologyhichcomeswith a differentost structurechanges in raw materials including chrysotile as well as its
correspondingarning curyvéi)weakmacroeconongonditions several countriaswhich we operafié)close to $100
millioras oneoff related ttherestructurand capacitationalizatian the regiomhich will bring savings in the, fahare
(iv)shifting th€ o mp docugdflat panelhat shows better giowends

www.elementia.com ElementiaQ18 Earnings Report
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Relevant #ents

1 On Jun&7, 2018the Company announced the replacement of its revolving line of credit, which now has an availa
USD 400 million.

1 On April 24, 2018, Elementia anndbategerations at its cement facility in South Carolina were resumed on April
201&ollowngan unplanned outage caused by key component failure on March 26, 2018.

Analyst @©verage

Morgan Stanlgyredit Suiss8antandeHSBCCiti BBVAUBSandBank of Ameribgerill lynch

www.elementia.com
Elementia@18 Earnings Report
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Annexes

Consolidatedrinancial Statements asJofne30 2018&ndJune 302017

Consolidated Statement of Financial Position

Millions of

Cash and cash equivalents

Receivables, net

Inventories, net

Other receivables and currents assets

Current assets

Other receivables, net

Investment in shares of associated companies and others
Property, plant and equipment, net

Intangible assets, net

Deferred assets Tax

Other assets

Non- current assets

Total assets

Short term debt

Payables

Other current liabilities

Current liabilities

Long term debt

Deferred taxes

Other long term liabilities

Long term liabilities

Total liabilities

Sharehol dersd Equity

Equity attributable to owners of the Entity

Capital stock

Additional paid-in capital
Retained earnings

Other comprehensive income
Non- controlling interest
Tot al i abiliti sharehol

es and

2,067 2,715
4,446 3,790
5,429 5,589
2,480 1,892
14,422 13,986
25 25

3 3
32,562 32,163
5,471 5,641
1,002 1,144
488 579
39,551 39,555
53,973 53,541
258 270
5,901 4,770
2,027 2,559
8,186 7,599
16,760 16,795
2,912 3,018
1,484 1,477
21,156 21,290
29,342 28,889
24,631 24,652
22,339 22,207
7,227 7,227
7,579 7,579
5,990 6,051
1,543 1,350
2,292 2,445
d53,878 6 e g bB3j541:

www.elementia.com
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Consolidated Statements of Profit or Loss and Other P s e el e e

Comprehensive Income

Millions of pesos 2018 2017
Net sales 14,199 13,062
Cost of sales 10,843 9,612
Gross profit 3,356 3,450
Operating expenses 2,267 2,149
Operating income 1,089 1,301
Financial result, net (832) (378)
Income before income taxes 257 923
Income tax expense 375 615
Loss from discontinued operations 16 0
Net income (loss) consolidated (134) 308
Other Comprehensive Income:
Items that will not be reclassified subsequently to profit 0 0
Gain on revaluation of property, machinery and equipment 0 0
Actuarial loss 0 0
Items that may be reclassified subsequently to profit or 215 (1,574)
loss
Exchapge difference loss (gain) on translating foreign 148 (1,635)
operations
Net fair value loss (gain) effect on hedging instruments

. 67 61
entered into for cash flow hedges
Total other comprehensive income 215 (1,574)
Total Comprehensive Income/ Loss for the period 81 (1,266)

www.elementia.com
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Consolidated Statements of Cash Flows
For the six months periods ended June 30, 2018 and

2017

Millions of pesos

Income (Loss) before income taxes

Other items unrealized

Depreciation and amortization

Loss (gain) on disposal of fixed assets

Interest income

Interest expense

Exchange loss (gain)

Other items

Non cash figures

Net cash flow provided by (used in) working capital
Increase in accounts receivable

Increase in inventories

Increase in other receivables and other current assets
Increase in trade accounts payable

(Decrease) increase in other liabilities

Net cash flow provided by operating activities
Other payments for joint ventures

Acquisition of property, machinery and equipment
Other assets

Net cash flow used in investing activities
Incurred (paid) debt

Increase (decrease) in capital

Bank loans and others, net

Net cash used in financing activities

Net decrease/increase in cash and cash equivalents
Effects differences on translating foreign operations

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

(135)
896

(8
764
177
(15)
1,682
(6)
(656)
159
(331)
1,131
(309)
1,676

(987)
(39)
(1,026)
(237)
(102)
(780)
(1,119)

(469)
(179)
2,715
2,067

308

839
3
14)
427
(1,484)
371
444
(469)
(247)
(251)
(67)
277
(191)
(25)

(1,281)
17
(1,264)
308
)
(447)
(148)

(1,437)
687
3,912
3,162

www.elementia.com
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Earnings Conference Qalitation

©elementia
July 26, 2018

s

At

ELEMENT

ELEMENTIA (BMV: ELEMENT™)
2Q18 Earnings Conference Call
10:00 a.m. (Mexico City) / 11:00 a.m. (EST)

HOSTED BY:

Fernando Ruiz Jacques
Chief Executive Officer

Juan Francisco Sanchez Kramer
Chief Financial Officer

A Q8A session will follow the presentation.
Participants will be able to ask questions via telephone.

Dial-in Number:
1-877-830-2576 (USA)
1-785-424-1726 (International)
Conference ID: ELEMENTIA

Webcast

https:/iww b terd.com/Web t/Page/1398/26322
Participants are requested to connect 15 minutes prior to the call

April 26, 2018
Conference Replay:

1 (844) 4887474 (USA)
1 (862) 902-0129 (International)
Conference Replay ID:

@ 11590620

COMPANY CONTACT

Elementia

Elementia will release its 2Q18 results on
Wednesday, July 25, 2018

A replay of this call will be available on July 26, 2018 at 2:00 p.m. EST
for 7 days, and will also be available at www.elementia.com in the
Investor Relations section

Q Alfredo Salvador Recke Rioseco

e arecke@elementia.com
i-advize, New York
Q Melanie Carpenter

e mcarpenter@i-advize.com

www.elementia.com
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PRODUCTS: MARKETS: wallu ra %4Plycem
FIBERCEMENT e0c0cesecssscscscsccssssecp TILES, ROOFING, cooop CONSTRUCTION AND
PANELS (WALLS), INFRASTRUCTURE.
PRO\IECTS FACADES AND FLOGRING.

.
.

INmexalL  seureka

BUILDING SYSTEMS
PRODUCTS: MARKETS: %’ MAXITILE Frigoﬁﬁ
WATER AND SCEPTIC TANKS, CONSTRUCTION,
PLASTIC 2= <> ROOFING, LAMINATED ceeor  PACKAGING

Y
v

. ceeel  BLSTERS ANDPACKAGI) AND ADVERTISEMENT. @ TicH03
[ PRODUCTS AND THERMOFORMED e Hbrararte

(MARKETING AND ADVERTISEMENT)

‘$ [KEYSTONE]
DRAGON
PRODUCTS COMPANY
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Disclaimer on forwatdokingstatements

Figures are stated in nominal Mexican pesos ($) and all comparisons are made gaiodtdhtesame r e v 2Qb70 s 20ld afi (Ml ess ot her w
Figures are stated in nominal Mexican pas@¢$ydance to IFRS.a result of figures roundup, totals may not exactly matchttibefiguneopresentéte

Audit Committee and the Board of Directors authorized the modification of the accounting policies of the wothpamjuatibnexfdectd assets, shifting from the
revaluation method to the historical value Tieshweil. be implemented during 3Q17 with effects retroactive to January 1, 2017

This document contains certain féookird) statements and information related to Elementia, S.A.B. Of C.V. ("Elementia") that reflect the aitsims afd / or expec
Eementia and its management team in relation to its performance, business and futurdoekérgsstBtamards may include, but are not limited to, statements that
could predict, project, indicate or imply certain future results, perftimaerds agmay include words "anti¢jpate' bel i eve, " " esti mat e,
fpredicii f or e s e e 0, ofanyother wadsotr phrase fith arsieel#ing, which may be givalty or in writing.

The presented resufisy materially differ from those projected as a result of factors beyond Elementia's control. These facicesnoidjniiteldide; @cbnomy in

general; political and business conditions in Mexico and other markets where we opérapitaht@ndatiecurities markets performance, as well as economic crises;
our ability to refinance our financial obl i ga tion®amndestimatés inmegards ttha €Eompanytso my
futureihancial performance and financing plans / programs; limited access to financing sources with competitiveeteuiths;landesotoplibith we are bound to;

our ability to meet debt obligations; our investmentigaog fluctuations, isteates or inflation, as well as currency conversion; changes in government legislation ar
regulation, including environmental regulation, and obligations arising therefrom, and judicial or admigisinatives;jyigoueetsent policiestangrétations;

increase in insurance premiums; changes in market prices, customer demand and preference, and competjtizrd:-sedmrajtgyinlicur operating results; our
ability to implement the corporate strategy; increase gopdsesndf/ or services supplied to us, and fluctuations in the prices of the raw material; the imposition of
controls on the products wetrsele barriers; technological innovation; costs uncertainty and regulation applicable to mothaemyisitengeie strategic alliances;

our ability to make acquisitions for regulatory or other issues, and successfully integrate the operatiosinef<bs; diapilitgdlnims including claims related to
health, safety and environmentetpon issues, as well as claims arising from joint lawsuits in Mexico or other jurisdictions in whichinveurpefateatdores
obtained from our technology systems, including data and communication systems; the impact byirhgngespiesacoenregislation, actions by regulatory
authorities, government announcements and monetary or fiscal policy in Mexico, or in other markets in whish wéhepsataeyfdaar@roducts by independent
distributors; our abilityetain qualified personnel and rehire key pesaomidity to extract synergies from our business mergers and acquisitions activities; delays
suppliers or lack of ability to obtain, under conditions acceptable to us, inputs requirezl the psddymtsdve sell; investigations by federal authorities; and other risk
factors.

Forwardboking statements and statements included in this document are subject to various risks, uncertainties apdiessustpricesthiesa statemelyts o

refer to their date of elaboration and Elementia has no obligation to update or revise any of them, whethefulure@wvenfermatong others, unless required by

law. Therefore, caution should be exercised when using futurel peoimtioment and its contents belong to the Company and may not be reproduced or distributec
a whole or as part of without prior written consent by Elementia.

AboutElementia

Elementia offers innovative constructive solutions that redefine the concept of constructive eftthetshradomstdieg technology, Eureka®, preserves the most
important resource we have: water; which runs through our Nacobre® pipadsystemmore than 65 years of experience of our Nacobre® brand, allows gas
installations to be used in a safely manner. Elementia has grown organically, and through strategic mergeratampdeacoiesitiates] platform of more @an 4,0
products. Through Cementos Fortaleza®, and the strategic acquisitions of Giant®, Keystone® and Dragon® wenenipwaeaivessteaitimns, floors and
ceilings of houses, shopping malls, offices, hospitals, etc., both in MexicBlanmkttim L& more than 6,000 employees, operating presence in nine countries and
wide distribution network. Innovative and versatile panels manufactured by Allura®, Plycem®, Eternit®,d®yrafft® finer Einadoitt technology advamtages
decorative fagades, wooden simulation decks, traditional roof tHefterattstatings. Elementia is the largest fiber cement producer in Latin America and secon
largest player in the U.S. For more information please visit www.elementia.com
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