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ELEMENTIA ANNOUNCES SECOND QUARTER 20181 RESULTS 
 

Mexico City, July 25, 2018 - Elementia, S.A.B. de C.V. (BMV: ELEMENT*) (ñthe Companyò, or ñElementiaò) announced today its 

financial and operating results for the second quarter (ñ2Q18ò) and six month (ñ1H18ò) periods ended June 30, 2018. Figures in 

this report are unaudited and have been prepared in accordance with International Financial Reporting Standards (IFRS) issued 

by the International Accounting Standards Board (IASB). Figures are stated in nominal Mexican pesos ($) 2. 

Main Highlights 

¶ During 2Q18, Elementia reported 12% growth in consolidated revenues and an 11% decline in EBITDA. These results 

were mainly due to the unexpected halt at our cement plant in South Carolina, effects in Building Systems Latin America 

(LatAm) from changes in production technology and one-off charges for the capacity rationalization and right-sizing, as well 

as the ramp-up process of the Indiana facility for Building Systems US 

 

¶ Cash flow generation before CAPEX as of June 30, 2018 was $1.683 billion, representing 85% of EBITDA. 

 

¶ Leverage ratio shifted from 3.16x times in 1Q18 to 3.49x times in 2Q18, mainly due to the depreciation effect of the 

Mexican peso against the U.S. dollar. 

 

¶ On a proforma basis, and in a like-for-like comparison excluding the aforementioned effects, EBITDA grew 18% for the first 

six months of the year when compared to 1H17. 

 

 

 

 

 

 

 

 

                                                           
1 Elementiaôs 2Q18 earnings conference call will take place on July 26, 2018. Dial-in information can be found in the annexes of this document. The report, script and audio of 
the results can be downloaded at www.elementia.com.  
2 For further details, please see the full disclaimer. 

http://www.elementia.com/
http://www.elementia.com/
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Results Overview 

 

Executive Summary 

The Companyôs strategic focus for 2018 continues to be based on the six key objectives stated in our 1Q18 earnings release: (i) 

Finishing the ramp-up of the cement capacity expansion in Mexico, (ii) Continue integrating Giant focusing efforts on the South 

Carolina facility, (iii) Continue implementing the vertical and lightweight construction strategy in Building Systems, focusing on 

the U.S. market, (iv) Start-up of commercial operations at Costa Ricaôs grinding facility, (v) Continue with the deleveraging plan, 

and (vi) Carry out the Elementia 2.0 pilot.  

 

2Q18 generated mixed results: revenue growth and a contraction in EBITDA at the consolidated level; the performance of the 

Cement Division in Mexico, Metal Products and Building Systems US where not enough to offset the negative effects on U.S. 

Cement from the unplanned halt in our cement facility in South Carolina; and the impacts on Building Systems LatAm from 

changes in production technology, which implies a cost increase, and the market contraction related to complex economic and 

political environments in our region for which we executed a capacity rationalization and a right-sizing. . 

 

As such, net sales reached $7.294 billion in 2Q18, up 12% compared to 2Q17, as follows: 

¶ Mexico Cement grew 28%; 

¶ US Cement declined 12%; 

¶ US Building Systems grew 2%; 

¶ LatAm Building Systems grew 5%; and 

¶ Metal Products increased 22%. 

 

In 2Q18, EBITDA reached $1.061 billion, registering a decrease of 11% compared to 2Q17: 

¶ Mexico Cement grew 48%; 

¶ US Cement declined 79%; 

¶ US Building Systems grew 11%; 

¶ LatAm Building Systems posted an 82% contraction; and 

¶ Metal Products were up 1% 

Millions of pesos 2Q18 2Q17 %Var. Jun - 18 Jun - 17 %Var.

Net sales 7,294 6,515 12% 14,199 13,062 9%

Operating income 601 785 (23%) 1,089 1,300 (16%)

Operating margin 8% 12% 8% 10%

Net income (loss) (5) 284 (102%) (135) 308 (144%)

EBITDA 1,061 1,188 (11%) 1,984 2,140 (7%)

EBITDA margin 15% 18% 14% 16%

Cash flow before CAPEX 433 520 (17%) 1,683 1,381 22%

% of EBITDA 41% 44% 85% 65%

Free cash flow (112) (77) (45%) 696 126 452%

Quarter Accumulated

Results Summary

http://www.elementia.com/
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Financial Results 

 

 

Revenues 

For 2Q18, consolidated revenues reached $7.294 billion, up 12% compared to $6.515 billion in 2Q17, mainly due to revenue 
increases of 22%, 6% and 4% in the Metal Products, Cement and Building Systems Divisions, respectively, mostly derived from 
a higher reference copper price and  higher sales volume in Mexico Cement. 
 
 

 
 
 
 

 

 

 

 

Consolidated Profit & Loss Statement

In millions of pesos
2Q18 2Q17 % Var. 2018 2017 % Var.

Net sales 7,294 6,515 12% 14,199 13,062 9%

Cost of sales 5,471 4,657 17% 10,843 9,612 13%

Gross profit 1,823 1,858 (2%) 3,356 3,450 (3%)

Operating expenses 1,222 1,073 14% 2,267 2,149 5%

Operating income 601 785 (23%) 1,089 1,301 (16%)

Financial result, net (466) (172) 171% (832) (378) 120%

Income(loss) before income taxes 135 613 (78%) 257 923 (72%)

Income tax expense 124 328 (62%) 375 615 (39%)

Loss from discontinued operations 16 0 100% 16 0 100%

Net income (loss) consolidated (5) 285 (102%) (134) 308 (144%)

EBITDA 1,061 1,188 (11%) 1,984 2,140 (7%)

Quarter Accumulated

$7.294 billion 
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Operating Income 

In 2Q18, operating income reached $601 million, a 23% decline compared to $785 million in 2Q17, derived from negative 

results in US Cement and higher cost of sales in the LatAm Building Systems Division. For 1H18, this line item reported a 

decline of 16% to $1.089 billion. 

 

EBITDA 

EBITDA declined 11% in the period, from $1.19 billion in 2Q17 to $1.06 billion in 2Q18. The growth in Mexico Cement , Metal 

Products and US Building Systems were not enough to offset the contractions reported in US Cement and LatAm Building 

Systems, which registered 79% and 82%declines, respectively. However, EBITDA margin was 15%, up by 174 basis points 

compared to 1Q18. 

 

 

http://www.elementia.com/
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Financing Result 

 

Integral cost of financing ï net as of June 30, 2018 increased 120% as a result of the increase in TIIE and LIBOR interest rates, 

interest payments from contracted hedges and the depreciation of the Mexican peso against the U.S. dollar during the period. 

 

Income Tax 

Income and deferred taxes totaled $124 million in 2Q18, a decrease of $204 million compared to the $328 million reported in 

the same period of 2017 due to a decrease in operating income and an increase in the cost of financing. For the six months 

ended June 30, 2018, this line item reported a decline of 39% shifting from $615 million in 1H17 to $375 million in 1H18. 

Apparent effective tax rate was 92% for 2Q18 and 126% for the first half of the year, however, it is distorted by losses in profits 

before taxes for US Cement and the Holding which concentrates most of the debt. Without these impacts, the effective tax rates 

were 30.5% and 31.9% for 2Q18 and 1H18, respectively.   

 

Net Income  

Net income was negative $5 million in 2Q18, a decrease of 102% when compared to the $285 million reported in 2Q17.  This 

was mainly due to lower operating income and a higher integral cost of financing.  

 

 

 

 

 

 

Millions of pesos Jun - 18 Jun - 17 % Var.

Interest income (8) (14) (43%)

Interest expense 764 427 79%

Bank commissions 34 42 (19%)

Net Exchange loss 42 (77) (155%)

Total financing cost ï net 832 378 120%
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Cash Flow 

  

 

Free cash flow before CAPEX reached $1.683 billion in 2Q18, representing 85% of EBITDA. This was mainly due to 

improvements in leveraged supplier working capital and a decrease in inventory. 

CAPEX as of June 30, 2018 reached $987 million, including, among others, the investments made in US Cement, bolt-on 

expansions and maintenance works. The capital decrease reflects the share repurchase fund transactions intended to support 

our stockôs liquidity. 

 

 

Cash flow

Millions of pesos 2018 2017

EBITDA 1,984 2,140

Change in working capital 634 (221)

Cash taxes (128) (63)

Interest, net (773) (433)

Bank commissions (34) (42)

Cash flow before CAPEX 1,683 1,381

% of EBITDA 85% 65%

Organic CAPEX (859) (715)

Acquisition of businesses 0 0

Cement Division expansion CAPEX (128) (540)

Inversiones de capital inorgánico 0 0

Free cash flow before financing 696 126

Incurred (paid) debt (237) 195

Increase (decrease) in capital (102) (9)

Free cash flow 357 312

Periods ended June 30,

http://www.elementia.com/
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Balance Sheet  

 

 

 

 

 

 

 

Consolidated Statement of Financial Position

Millions of pesos Jun - 18 Jun-17

Cash and cash equivalents 2,067 2,715

Receivables, net 4,446 3,790

Inventories, net 5,429 5,589

Other receivables and currents assets 2,480 1,892

Current assets 14,422 13,986

Other receivables, net 25 25

Investment in shares of associated companies and others 3 3

Property, plant and equipment, net 32,562 32,163

Intangible assets, net 5,471 5,641

Deferred assets Tax 1,002 1,144

Other assets 488 579

Non- current assets 39,551 39,555

Total assets 53,973 53,541

Short term debt 258 270

Payables 5,901 4,770

Other current liabilities 2,027 2,559

Current liabilities 8,186 7,599

Long term debt 16,760 16,795

Deferred taxes 2,912 3,018

Other long term liabilities 1,484 1,477

Long term liabilities 21,156 21,290

Total liabilities 29,342 28,889

Shareholdersô Equity 24,631 24,652

Equity attributable to owners of the Entity 22,339 22,207

Capital stock 7,227 7,227

Additional paid-in capital 7,579 7,579

Retained earnings 5,990 6,051

Other comprehensive income 1,543 1,350

Non- controlling interest 2,292 2,445

Total liabilities and shareholdersô equity53,973 53,541
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Cash and cash equivalents 

Cash and cash equivalents as of June 30, 2018 decreased 24%, or $648 million, mainly due to capital investments and the 

comprehensive cost of financing which was partially offset by cash generation from working capital. 

Debt Position  

 

During 2Q18, net debt to trailing 12-month EBITDA ratio was 3.49x times and with interest coverage ratio at 3.0 times. As of 

December 31, 2017 these ratios were at 3.23x times and 3.50 times, respectively, complying with the covenants set by the 

financial institutions (3.50x net debt/EBITDA). Approximately 99% of Elementiaôs gross debt is long-term with a highly 

comfortable payment schedule. 

Debt Exposure by Currency and Interest Rate 

 

                      

 

Millions of pesos Jun - 18 Dec - 17 % Var.

Short term 258 270 (4%)

Long term 16,760 16,795 (0%)

Gross debt 17,018 17,065 (0%)

Cash and cash equivalents 2,067 2,715 (24%)

Net Debt 14,951 14,350 4%

EBITDA LTM including Giant proforma 4,286 4,441 (3%)

Net debt / EBITDA 3.49x 3.23x  0.26x 

http://www.elementia.com/
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Debt Maturity Profile 

(In millions of USD) 

 

 

 

Shareholdersõ Equity 

Consolidated shareholdersô equity as of June 30, 2018, reached $24.631 billion, a decrease of $21 million, compared to the 

$24.652 billion as of the same period last year, mainly driven by the conversion of foreign transactions, the valuation effect of 

financial instruments, share repurchase fund transactions and the results for the period.  

  

 8  
 31  

 62   62   62   59   46   27   27   18   12  

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029

452 
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Operating Results by Division 

Cement Division - Mexico 

 
 

During 2Q18, net sales reached $1.3 billion, up 28% compared to 2Q17, mainly due to higher cement sales volume resulting 

from the Companyôs plan to optimize capacity utilization at Tulaôs new line.   Although we maintain the strategy of prioritizing 

bag sales, this does not come before the priority of maximizing our capacity utilization, therefore, since the start of the capacity 

expansion, we temporarily modified the balance of bag / bulk. 

 

In addition, EBITDA reached $647 million in 2Q18, representing an increase of $210 million or 48% compared to 2Q17 mainly 

due to the increase in volume from the capacity expansion at the Tula plant, as well to lower operating costs. 

  

In 2Q18, EBITDA margin was 49% as a result of greater operating efficiencies, cutting-edge technology, volume and improved 

energy consumption which helped offset increases in fuel costs. 

 

 

 

 

  

Millions of pesos 2Q18 2Q17 %Var. Jun - 18 Jun - 17 %Var.

Net sales 1,333 1,043 28% 2,593 1,951 33%

Operating income 525 352 49% 984 610 61%

EBITDA 647 437 48% 1,231 772 59%

Operating margin 39% 34% 38% 31%

EBITDA margin 49% 42% 47% 40%

% Var. in sales volume 28% 30%

% Var. in average prices 1% 2%

AccumulatedQuarter

http://www.elementia.com/
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Cement Division ð United States 

 

In 2Q18, net sales reached $1.08 billion, a decrease of 12% compared to the same period 2017. In 1H18, this line item was 

$1.856billion, also representing a decline of 12% versus 2017. 

For almost three weeks, from March 26 through April 13, 2018, we faced an un-planned halt in the South Carolina facility as a 

result of a problem in the finish mill during the commissioning process upon concluding the yearly maintenance outage.  Both, 

the maintenance and the commissioning were done under the responsibility of a specialized company that we hired for these 

matters.. The impact from this event and its effect on our customers as of June 2018 totaled close to $230 million. 

The operation was reestablished faster than anticipated thanks to the outstanding performance and commitment of our US 

team. Nevertheless, the reduction of volume produced and sold, as well as commercialization of emergency volumes with close 

to no margin, resulted in an incremental cost and a reduced EBITDA from 232 million in 2Q17 to 49 million in 2Q18 

 

  

Millions of pesos 2Q18 2Q17 %Var. Jun - 18 Jun - 17 %Var.

Net sales 1,077 1,230 (12%) 1,855 2,103 (12%)

Operating income (81) 80 (201%) (296) (103) 187%

EBITDA 49 232 (79%) (54) 225 (124%)

Operating margin (8%) 7% (16%) (5%)

EBITDA margin 5% 19% (3%) 11%

% Var. in sales volume (11%) (9%)

% Var. in average prices (1%) 2%

AccumulatedQuarter
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Metal Products Division 

 

Net sales for the Metal Products Division grew 22% in 2Q18 compared to 2Q17, mainly due to the combined effect of the 

increase in the reference copper price (COMEX) and the depreciation of the Mexican peso against the U.S. dollar. EBITDA was 

up 1% in 2Q18 versus 2Q17 due to a slight increase in sales volume with a higher proportion of low margin products. 

The Metal Product Divisionôs strategy is based on 3 pillars: (i) pass-through of the copper price fluctuations to the market, (ii)  

focus on higher value products, and (iii) being the lowest cost manufacturer. 

The first pillar is based on the mark-up in dollars per ton above the reference copper price through which we set the price to our 

customers. 

 

The second pillar focuses on higher value products to continue expanding the absolute generation of EBITDA.  

The third pillar continuously seeks ways to optimize costs by optimizing metal yields, capacity utilization, manufacturing and 

logistical processes. 

The combination of these strategies will be the growth drivers in the short- and medium-terms. 

Millions of pesos 2Q18 2Q17 %Var. Jun - 18 Jun - 17 %Var.

Net sales 2,416 1,986 22% 5,069 4,299 18%

Operating income 136 162 (16%) 309 442 (30%)

EBITDA 235 233 1% 503 589 (15%)

Operating margin 6% 8% 6% 10%

EBITDA margin 10% 12% 10% 14%

% Var. in sales volume 1% (0%)

% Var. in average prices 15% 21%

EBITDA in USD / TON 0.79 0.84 0.86 0.98

AccumulatedQuarter

http://www.elementia.com/
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Building Systems Division ð U.S. 

 

In 2Q18, net sales reached $955 million, up 2% compared to the same period 2017. In 1H18, this line item was $1.78 billion, 

down 7% versus 1H17. Additionally, EBITDA was $70 million in 2Q18 and $156 million in 1H18, representing increases of 11% 

and 16%, respectively, when compared to the same periods in 2017. These figures include a negative impact of close to $80 

million due to the re-opening of the Indiana facility, on a like-for-like basis excluding this impact, year to date EBITDA is 76% 

higher than 1H17. 

EBITDA margin remained at 7% during both periods due to the following: (i) the re-opening of the Indiana facility, which doubles 

production capacity in the region; and (ii) lower volumes resulting from the market share recovery of a competitor. However, the 

re-opening of the Indiana facility strengthens the Companyôs strategy focusing on the markets of developed countries where 

there is growth potential in terms of volume and attractive pricing. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Millions of pesos 2Q18 2Q17 %Var. Jun - 18 Jun - 17 %Var.

Net sales 955 933 2% 1,776 1,913 (7%)

Operating income 32 29 10% 90 61 48%

EBITDA 70 63 11% 156 134 16%

Operating margin 3% 3% 5% 3%

EBITDA margin 7% 7% 9% 7%

% Var. in sales volume (2%) (8%)

% Var. in average prices 1% 3%

Quarter Accumulated
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Building Systems Division ð LatAm 

 

 

In 2Q18, net sales reached $1.29 billion, up 5% versus 2Q17. In 1H18, this line item was $2.5 billion, a decrease of 3% 

compared to 2017. 

The EBITDA contraction of 82% during 2Q18 and 74% in 1H18 was mainly due to the following: (i) a change in production 

technology which comes with a different cost structure, changes in raw materials including chrysotile as well as its 

corresponding learning curve, (ii) weak macroeconomic conditions in several countries in which we operate, (iii) close to $100 

million as one-offs related to the restructure and capacity rationalization in the region which will bring savings in the future, and 

(iv) shifting the Companyôs focus to flat panels that shows better growth trends. 

 

 

 

 

 

 

 

 

 

 

 

Millions of pesos 2Q18 2Q17 %Var. Jun - 18 Jun - 17 %Var.

Net sales 1,286 1,221 5% 2,505 2,581 (3%)

Operating income (27) 162 (117%) (37) 277 (113%)

EBITDA 40 222 (82%) 105 405 (74%)

Operating margin (2%) 13% (1%) 11%

EBITDA margin 3% 18% 4% 16%

% Var. in sales volume 4% 3%

% Var. in average prices 2% (5%)

Quarter Accumulated

http://www.elementia.com/
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Relevant Events  

¶ On June 27, 2018, the Company announced the replacement of its revolving line of credit, which now has an availability of 

USD 400 million.  

 

¶ On April 24, 2018, Elementia announced that operations at its cement facility in South Carolina were resumed on April 13, 

2018 following an unplanned outage caused by key component failure on March 26, 2018. 

 

 

 
 
 

 

Analyst Coverage 

Morgan Stanley, Credit Suisse, Santander, HSBC, Citi, BBVA, UBS and Bank of America Merrill Lynch.  
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Annexes 

Consolidated Financial Statements as of June 30, 2018 and June 30, 2017 

 

 
 
 
 
 
 

Consolidated Statement of Financial Position

Millions of pesos Jun - 18 Jun-17

Cash and cash equivalents 2,067 2,715

Receivables, net 4,446 3,790

Inventories, net 5,429 5,589

Other receivables and currents assets 2,480 1,892

Current assets 14,422 13,986

Other receivables, net 25 25

Investment in shares of associated companies and others 3 3

Property, plant and equipment, net 32,562 32,163

Intangible assets, net 5,471 5,641

Deferred assets Tax 1,002 1,144

Other assets 488 579

Non- current assets 39,551 39,555

Total assets 53,973 53,541

Short term debt 258 270

Payables 5,901 4,770

Other current liabilities 2,027 2,559

Current liabilities 8,186 7,599

Long term debt 16,760 16,795

Deferred taxes 2,912 3,018

Other long term liabilities 1,484 1,477

Long term liabilities 21,156 21,290

Total liabilities 29,342 28,889

Shareholdersô Equity 24,631 24,652

Equity attributable to owners of the Entity 22,339 22,207

Capital stock 7,227 7,227

Additional paid-in capital 7,579 7,579

Retained earnings 5,990 6,051

Other comprehensive income 1,543 1,350

Non- controlling interest 2,292 2,445

Total liabilities and shareholdersô equity53,973 53,541

http://www.elementia.com/
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Consolidated Statements of Profit or Loss and Other 

Comprehensive Income

Millions of pesos 2018 2017

Net sales 14,199 13,062

Cost of sales 10,843 9,612

Gross profit 3,356 3,450

Operating expenses 2,267 2,149

Operating income 1,089 1,301

Financial result, net (832) (378)

Income before income taxes 257 923

Income tax expense 375 615

Loss from discontinued operations 16 0

Net income (loss) consolidated (134) 308

Other Comprehensive Income:

Items that will not be reclassified subsequently to profit or loss0 0

Gain on revaluation of property, machinery and equipment 0 0

Actuarial loss 0 0

Items that may be reclassified subsequently to profit or 

loss
215 (1,574)

Exchange difference loss (gain) on translating foreign 

operations
148 (1,635)

Net fair value loss (gain) effect on hedging instruments 

entered into for cash flow hedges
67 61

Total other comprehensive income 215 (1,574)

Total Comprehensive Income/ Loss for the period 81 (1,266)

Periods ended June 30,
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Consolidated Statements of Cash Flows

For the six months periods ended June 30, 2018 and 

2017

Millions of pesos 2018 2017

Income (Loss) before income taxes (135) 308

Other items unrealized

Depreciation and amortization 896 839

Loss (gain) on disposal of fixed assets 3 (3)

Interest income (8) (14)

Interest expense 764 427

Exchange loss (gain) 177 (1,484)

Other items (15) 371

Non cash figures 1,682 444

Net cash flow provided by (used in) working capital (6) (469)

Increase in accounts receivable (656) (247)

Increase in inventories 159 (251)

Increase in other receivables and other current assets (331) (57)

Increase in trade accounts payable 1,131 277

(Decrease) increase in other liabilities (309) (191)

Net cash flow provided by operating activities 1,676 (25)

Other payments for joint ventures 0 0

Acquisition of property, machinery and equipment (987) (1,281)

Other assets (39) 17

Net cash flow used in investing activities (1,026) (1,264)

Incurred (paid) debt (237) 308

Increase (decrease) in capital (102) (9)

Bank loans and others, net (780) (447)

Net cash used in financing activities (1,119) (148)

Net decrease/increase in cash and cash equivalents (469) (1,437)

Effects differences on translating foreign operations (179) 687

Cash and cash equivalents at the beginning of the period 2,715 3,912

Cash and cash equivalents at the end of the period 2,067 3,162

http://www.elementia.com/
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Earnings Conference Call Invitation 
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If you would like to be added to Elementiaôs distribution list or to contact us, please dial to (52 55) 5728-5370 or send an email to arecke@elementia.com.  

Investor Relations Office  i-advize Corporate Communications, Inc. 

Alfredo Salvador Recke Rioseco Melanie Carpenter 

Tel: +52 55 5728-5300 Ext. 5370 Tel. +1-212-406-3692 

arecke@elementia.com                                                      mcarpenter@i-advize.com   
 

Disclaimer on forward-looking statements 

Figures are stated in nominal Mexican pesos ($) and all comparisons are made against the same period of the previous year (ñ2Q17ò and ñ2017ò), unless otherwise specified. 

Figures are stated in nominal Mexican pesos ($) in accordance to IFRS. As a result of figures roundup, totals may not exactly match the sum of the figures presented. The 

Audit Committee and the Board of Directors authorized the modification of the accounting policies of the company with respect to the valuation of fixed assets, shifting from the 

revaluation method to the historical value method. This will be implemented during 3Q17 with effects retroactive to January 1, 2017 

This document contains certain forward-looking statements and information related to Elementia, S.A.B. Of C.V. ("Elementia") that reflect the vision and / or expectations of 

Elementia and its management team in relation to its performance, business and future events. Forward-looking statements may include, but are not limited to, statements that 

could predict, project, indicate or imply certain future results, performance or achievements, and may include words "anticipate", "believe," "estimate, "expectò, ñprojectò, ñplanò, 

ñpredictò, ñforeseeò, ñforecastò, ñreachò or any other word or phrase with a similar meaning, which may be given orally or in writing. 

The presented results may materially differ from those projected as a result of factors beyond Elementia's control. These factors may include, but are not limited to: economy in 

general; political and business conditions in Mexico and other markets where we operate; international capital and securities markets performance, as well as economic crises; 

our ability to refinance our financial obligations; if necessary; competition in the sector and markets; managementôs expectations and estimates in regards to the Company's 

future financial performance and financing plans / programs; limited access to financing sources with competitive terms, and compliance with clauses to which we are bound to; 

our ability to meet debt obligations; our investment plans; currency fluctuations, interest rates or inflation, as well as currency conversion; changes in government legislation and 

regulation, including environmental regulation, and obligations arising therefrom, and judicial or administrative judgments against us; procurement policies and interpretations; 

increase in insurance premiums; changes in market prices, customer demand and preference, and competitive conditions; cyclicity and seasonality in our operating results; our 

ability to implement the  corporate strategy; increase in prices of goods and / or services supplied to us, and fluctuations in the prices of the raw material; the imposition of price 

controls on the products we sell; trade barriers; technological innovation; costs uncertainty and regulation applicable to company mergers and acquisitions or strategic alliances; 

our ability to make acquisitions for regulatory or other issues, and successfully integrate the operations of the acquired businesses; liability claims including claims related to 

health, safety and environmental protection issues, as well as claims arising from joint lawsuits in Mexico or other jurisdictions in which we operate; failures in our information 

obtained from our technology systems, including data and communication systems; the impact by changes in accounting principles, new legislation, actions by regulatory 

authorities, government announcements and monetary or fiscal policy in Mexico, or in other markets in which we operate; decrease in the sale of our products by independent 

distributors; our ability to retain qualified personnel and rehire key personnel; our ability to extract synergies from our business mergers and acquisitions activities; delays by 

suppliers or lack of ability to obtain, under conditions acceptable to us, inputs required by us to produce the products we sell; investigations by federal authorities; and other risk 

factors. 

Forward-looking statements and statements included in this document are subject to various risks, uncertainties and assumptions. In any circumstance these statements only 

refer to their date of elaboration and Elementia has no obligation to update or revise any of them, whether for new information, future events, among others, unless required by 

law. Therefore, caution should be exercised when using future projections. The document and its contents belong to the Company and may not be reproduced or distributed as 

a whole or as part of without prior written consent by Elementia.  

About Elementia 

Elementia offers innovative constructive solutions that redefine the concept of constructive evolution. Our state-of-the-art rotomolding technology, Eureka®, preserves the most 

important resource we have: water; which runs through our Nacobre® pipe systems. In addition, more than 65 years of experience of our Nacobre® brand, allows gas 

installations to be used in a safely manner. Elementia has grown organically, and through strategic mergers and acquisitions, creating an integrated platform of more than 4,000 

products. Through Cementos Fortaleza®, and the strategic acquisitions of Giant®, Keystone® and Dragon® cement, we give structure to foundations, columns, floors and 

ceilings of houses, shopping malls, offices, hospitals, etc., both in Mexico and the U.S. Elementia has more than 6,000 employees, operating presence in nine countries and a 

wide distribution network. Innovative and versatile panels manufactured by Allura®, Plycem®, Eternit®, Duralit® and Fibraforte®, offer fiber cement technology advantages in 

decorative façades, wooden simulation decks, traditional roof tiles and state-of-the-art ceilings. Elementia is the largest fiber cement producer in Latin America and second 

largest player in the U.S. For more information please visit www.elementia.com 
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